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The main purpose of writing this book is to provide a brief account of my investment journey, the concepts that I had learned along the way, the general mistakes I made and more in an easy to understand guide.
 
This book will not be discussing topics on how to read the charts and candlesticks or how to instantly earn big bucks from the investments. The market price is continuously volatile and very susceptible to the ever-changing economy trends globally. However, having the correct mindset and attitude is key to be a successful investor, which I had learnt the hard way. Bear in mind that the content of this book is based on my personal accounts and my personal view. They are not meant to challenge the suggestions and ideas that are brought forward by other authors and professionals out there.
 
I hope that you have a good time reading this book and hope that the information in this book is able to assist you in your investment journey.
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How It began
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After completing my studies, I was like any other normal fresh graduates out there, taking my first step into the working world that was completely foreign to me. It was a new adventure into the unfamiliar, and much-complicated stage in life, the Adult Life. Armed only with advice from my parents to find a good job, I started my career in a multinational company based in the UK as a software engineer as it would allow me to gain more experience, to an extent, politics and the survival skills needed to survive in this cruel, harsh world. Apart from that, being a newcomer, I was eager to utilise my know-how that I have learnt from my university days and freelancing experience to build the next big solution for the company. I was very much into programming and all the technical stuff. A complete nerd if you will. I loved all the technical jargon, buzz words and latest technology trends coming out of the silicon valley. Tinkering with the latest software libraries and picking up new programming languages became my hobbies during free time. Business and financial stuff were the most boring topics for me. I would fall asleep within minutes reading on the Financial Times or articles on the Wall Street Journal. The investment road was the last thing that I would dabble in my life, at least that was what I thought it would be.
 
Then on one fateful day, my university mate came to town for a visit. It had been six years since we last met. We only had communicated occasionally via WhatsApp. I did not know how he is living his life now. His profile picture on the WhatsApp was a flower picture, and it was the same picture since he started using the application. He was the person that would shy away from all the social media stuff out there. The only post that he had on his Facebook was his profile picture six years back. Nothing else. He was one of my close mates. We used to travel around places and did a lot of stupid things together back then. I was curious to know what he has become since graduation and was exceptionally excited when I received a meet up request from him while he was in town. He came for business at a company, coincidently near my office. So I sent him the location of the nearest Starbucks for a quick catch up after work.
 
He had changed a lot since then. He used to be a nerd like me, with his big glasses and plaid shirt. Now, he looked like a proper businessman with that smart three-piece suit. I almost missed him at Starbucks since I still had the old image of him in my mind. At first, I thought it was a prank to get me embarrassed for meeting the wrong guy. Anyway, after we "reintroduced" each other, we got into the familiarity like we had back then instantly. We teased and talked like how we were used to when we were in our study years.
 
Our conversations were mainly on reliving the unforgettable experiences that we had together during our studies. When we finally got into the details of our latest life, I found it slightly astonishing that he is now working in the finance industry, and had accumulated quite an impressive investment portfolio. He started just like me, an engineer at a major electronics component manufacturing company. After experiencing with stock investing, he found a new passion in the business and financial sector, compared to the boring engineering stuff, and began shifting his career towards them. Soon the stories of his investment achievements got me interested. I had always loved playing with numbers and data, and soon I was fascinated with return percentages, profit projections, and those fancy charts that he had shown me. From that day onwards, I was eager to get my first bucket of gold through stock trading and investments. 
 
For my initial capital, I was prepared to use the money that I had accumulated for my latest PC setup. Since I am still working and the pay was more than enough to cover my basic needs, I could save up the money for the PC later. Perhaps I could earn enough from my investment to pay off for the new rig. I was that optimistic. Seeing that I had become interested in the investment game, my friend took out a name card and handed it to me. It was a contact of his friend that works at an investment bank. He told me to give his friend a call and I could have the stock trading account set up in no time. 
 
I did so without any hesitation.
 
My first step into stock trading
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In less than a week, my trading account was set up. I was so excited to begin my investment journey. The very first thing I did was, of course, transferring the money that I had saved up into my trading account. It would take a day before I could use it to buy some stocks. Optimistic, naive and gullible, I thought after that money would start rolling into my accounts the minute I started buying the stocks through the stock trading platform.
 
For the next few weeks, my eyes were glued 24/7 on the investment and stock trading forums, scanning through stock recommendations, buy and sell strategies and reading up on all the advice as well as the success stories by the “experts” there. Rather than doing my own research on the stocks, I have placed too much faith on those forums, even stupid enough to pay for subscriptions on a newsfeed to get the so-called “insider news” about a company or a stock in order to get some added advantage when I choose the stocks to invest. In the end, I traded solely on public opinions on the forums and "stock analysis" portal. I was just following the footsteps.
 
I had made some good money at first, around 30-40% returns from my initial investments, which was terrific for my initial attempt. This had gave me unprecedented confidence and I pumped more money into my trading account, hoping that it would generate more money for me. Greed had consumed me at that time. I could not think of anything else other than dreaming of making millions from my investments.
 
Then one day, the worst nightmare for any traders and investors came. The global economic meltdown has sent the global market into a panic mode. Hedge fund managers, banks and investment companies started a massive sell down. As a result, the price of my stocks plummeted, with some dropping close to 80 percent of their purchase value. 
 
Instead of cutting losses and pulling the brakes on some of the stocks that were spiralling downwards, I transferred in more money just as some experts in the forums have suggested. This strategy is called “averaging out”. They claimed it was a golden opportunity to get those stocks at their lowest price during the bearish market. Though it held some truths for some of the good, undervalued stocks, it was definitely not the stocks that were being promoted by them, which were also the stocks unfortunately owned by me. 
 
Obviously, the strategy did not reverse my fortune and some of the companies filed for bankruptcies after that due to cash flow issues and heavy debts. My stocks became worthless. I had lost almost all of my entire savings. The penny stocks contributed to my biggest losses since they were about 90% of my investment portfolio at that time due to their volatile nature. I thought I could get fast money with that. They were cheap to buy. If you hold enough of them, the increment of one penny would have generated substantial capital returns. I was devastated.
 
A lot of people like me suffered from similar fate. They started blaming the so-called “expect” for the ill advice on the forums, even to the extent of calling them names and hurling horrible insults. Rather than evaluating their own mistakes, the group also flocked to the ones that had advised against the strategy. These people were now being worshipped as the new “experts” or "oracles" for their "sound" advice in stock pickings.
 
As for me, after burning my hands on the stock market, I have decided that investments and stock trading were not the game for me. I had no more money to be thrown into the waste like this. Some of the forum users had even suggested taking out loans from the banks to buy in more units and wait to recover from the paper losses when the markets re-stabilised. I was not ready to add the extra debt burden to me. Furthermore, there was no guarantee that I would be making back my money. Even if I did, it might not be sufficient to cover the bank interest. I stopped my trading activity entirely for two years so I could replenish the amount of money I have lost, before coming back to the trading scene.
Failure to success
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Following the previous disastrous stock trading experience, I had decided to put a halt on all my investment and trading activities. Initially, I thought my investment journey would be over for good. My only focus was on my job. However, deep down, there was a small flame that was still igniting despite the setback. I wanted to challenge the game again. It had hurt my pride. I am not a person who likes losing. Apart from recovering the money that I had lost, I wanted to take conquer my failure.
 
This time, I was more ready than before. I have prepared my emergency stash ready and used only the extra money that I was prepared to lose for my investments. Over the two years period, I have brushed up my knowledge of stock trading as well as business and financial news around the world. Investment books and articles became my reading materials before bedtime. And yes, I have cancelled the useless paid subscriptions for those sites claiming to be investments and stock trading professionals.
 
I started again from the bottom. Using the extra cash I had saved up, I purchased the stocks which I think were undervalued at that time. Over a year of trial and errors, losing some money and earning some along the way, I have developed my own investment strategy. Slowly and steadily, my stock holdings and value increased. I had accumulated a number of good stocks which had appreciated a lot since then. It was time to harvest them and reinvest the amount from the capital gains. My basic needs were covered using my salary from my day job. Therefore, I had no use of the extra income that I have made from my stock investments. I could use all the dividend incomes, my capital gains and even a portion from my salary to purchase even more stocks. After a year, my stock holdings increased threefold. I had more incomes and profits to spare on other types of investments.
 
By the third year into my investment journey, I had accumulated to about 5 figures of monthly income just from stock investments and trading alone. With the extra cash, I started venturing into property investment to diversify my investment portfolio. My first property was an apartment purchased below the market price. The apartment was not a new one. I had to spend a bit of money to fix and renovate it before I was able to rent out to tenants. The location, however, was superb. It was near to all the convenience and amenities, such as the metro, supermarkets, eateries and more. I did not have to wait long before getting my first tenant. The unit was easy to rent out due to the strategic location and the property became another of my fixed income streams. The following year, I added another property to my list. It was another sub-sale property in a good location. I did not bother looking at those glistening properties that were newly built at that time. It takes time for the area to be developed and for the community to grow which will delay my plan to generate rental income as soon as possible.
 
By the fifth year, I have developed my own investment strategy which has proved to be working well. By following it consistently and diligently, the value of the stocks in my hand had increased to 7 figures and I have added a dozen more properties into my list. The recurring income increased my cash reserve tremendously, and that allowed me to start trying out other investments, including gold investments. I had also tried setting up a few startups during that time. But then, I had already overstretched myself. Those startups failed because I didn’t have the time to manage them. I had my day job and had to oversee a massive investment portfolio. It almost put my health in danger due to stress and fatigue. Eventually, I started my own investment company with a few partners to manage my assets and raise more funds for bigger investments. 
 
To this day, I still keep my day job due to my passion. Investing and stock trading became my personal favourite past-time now. Throughout my investment journey, I have picked up a lot of
Investment vs Trading
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	Fixed Deposit - This is the safest form of investment where the bank lends your money out and share part of the profit from the interest charged to the borrowers. However, the returns for this investment are usually the lowest in comparison with other types of investments. One thing to take advantage of the stability and low risk nature of the investment is to make money from other investments, then put the money in fixed deposits and use the interests from the fixed deposits to trade in high risk stocks. In this way, you will be able to save up your money and lose the extra cash which you will be able to get back the following month if you traded on the wrong stock.

	Bonds - You earn from the interests that are charged to the bonds, which are loans given to the business or government when the bond matures. Treasury bonds are considered to be the safest investment compared to other types of bonds, e.g. corporate bonds but there is a chance of losing the money if the party that issued the bonds defaulted.

	Commodities - Goods or items that you can trade on the market. The most common commodities in the market are soybeans, barley, oil, coal, gold and silver. The price of these items is most affected by the political situation and policies. 

	Stocks - This is a good form of investment where you can get recurring income in the form of dividends when you own the shares of the companies. You could start accumulating shares of companies that have great value, unique, and could easily shrug off other competitors. Perhaps you could pull another miracle similar to what Warren Buffett did with Coca Cola. 

	Mutual Funds - The investment product usually offered by fund managers. The money will be pooled from the investors to invest in a variety of investment options. The returns varied by the product and the quality of the fund manager. The returns might not be that attractive since there are fees to be paid to the company or the fund managers for managing the investments on your behalf. You will have no say or control on which investments that the fund managers will put money in.

	New Company Startups - You get a percentage of the shares in return for your contribution to the initial capital. You might be able to get very good returns if the startup is successful and business is expanding. You can increase your investment value significantly when the company is listed on the stock market. Having said that, this is a risky investment as data has suggested that up to 80% of the startups failed.  

Determining value
￼[image: Line]
	You are using your car for your ride-sharing business, e.g. Uber or Lyft. Investing in a better and more comfortable car might increase your reputation (desirability) and generate positive reviews which in return, gets you more business (demand) from happy customers.

	You are investing in vintage cars (desirability) that will increase in value after a period of time. Car enthusiasts around the world will offer good money for your car as collectible (demand).

	 

Utilise your common sense
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The importance of diversification
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Grading your investment portfolio
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Market crashes are good opportunities
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	Keep track of the global news on politics and economics. These are the key factors that influence the economy. For example, during a disease outbreak, the stock price for hospital tools, pharmaceutical products, and health and safety items will increase due to the strong demand, while stock prices for the plane and travel industry might go down.

	Also, do in-depth analysis and research on the news from the media, or even information from the credit rating agencies. Many media outlets nowadays have lost the true spirit of journalism. Rather than reporting the actual news, they were often exaggerated, so they could sell well. During uncertain periods, there are so many news released with the purpose to manipulate the market or to inflate prices artificially.

Plan your investment goal
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	Plans	Targeted Amount ($)	Duration (years)	Monthly Allocation ($)
	Long term investment goal 
	Build the wealth for retirement	3,000,000.00	30	3,000.00
	Medium term investment goal 
	Getting a new property	200,000.00	10	1,500.00
	Short term investment goal
	Getting a new car	32,000.00	3	1,000.00
	Getting the new iPhone	1,200.00	1	500.00

Sell when the price is right
￼[image: Line]
How about Peer to Peer (P2P) Financing investments?
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	No collateral - Investors assumed all the risks of default without getting anything a single cent back since the company did not need to place any collaterals to receive the loan. Once the money is invested on the notes, you can only pray that they pay back the money on time.

	High risk -  In the event of a default, investors will lose all the money, including the principal. The interests that were earned before are usually insufficient to cover back the principal amount. At least in a stock or a forex trade, you are able to cut loss and recover some amount back. One single default is enough to wipe all your earnings there. You have a higher chance to lose money than actually earning it if the default rate it high.

	Expensive - In the event of a default, the P2P service providers might request extra money from the affected investors in order to pool the legal fees needed for the attorney to request the money back from the companies. If the defaulters continued to ignore the request, it would lead to a long and expensive legal battle between the investors and the defaulter. Conducting a legal battle does not guarantee that money would be paid back in full, resulting in the investors to lose more money than they initially did.

	Cash locked down - Unlike in stock trading where you are able to sell off your stocks and cash out whenever you want, investing in a P2P note (fraction of the total loan amount) will lock your money for a fixed period of time until the loan has been paid off by the borrower. If a company is not doing well this year and most likely is going to default on the loan, you are not able to do anything to salvage back your cash halfway through after you have invested in all the notes issued for that company. When the company stopped paying on the third note, and you still have eight more notes to go, you can kiss your hard earn cash goodbye.

	Prone to manipulation and deception - It is very easy for companies to deceive the investors by giving a false impression that they are servicing the loan, only to default on the next instalment. A company might be borrowing huge sums of money which would be split into hundreds of notes for the investors to pick up. Once the company stops the payment, the remaining notes are worthless. Though the P2P companies would go through the required screenings and credit checks, there is no way to stop companies from defaulting. Also, there are no collateral required from the borrowing  companies which made this type of investment very risky and unappealing.

Bitcoins and other cryptocurrency investments
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	How to Get Rich, by understanding the economy (2020), by Kyle C

	Words for Humanity (2020), by Kyle C
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