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			Book Presentation: The United States of Europe by T.R. Reid

			Book Abstract

			The rise of a united Europe is one of the great geopolitical events of our time. The nations of this diverse and once fractious continent are pulling together to create a common economic system, currency and social identity. The European Union now eclipses the United States in terms of population, economic output and it is the largest consumer market in the world. In short, the European Union is fast becoming a superpower capable of rivaling the United States on every measure, except militarily.

			The emergence of the European Union as a major global force has gone largely unnoticed by the American public. Most Americans do not realize, for instance, the sheer number of products and services they purchase which are made or controlled by European concerns. With America’s huge account and trade deficits, Europe is essentially lending America money to buy European products. This arrangement offers something for both sides, but America’s lack of fiscal responsibility is reflected in the rise of the euro versus the dollar. The euro is poised to replace the dollar as the world’s currency of choice. A unified Europe is becoming an economic powerhouse that is increasingly setting the rules of global commerce. The sooner America wakes up to this fact, the better for all concerned.

			About the Author

			T.R. Reid has covered U.S. national politics during four presidential campaigns for The Washington Post. He has covered world affairs for the Post as bureau chief in both Tokyo and London. Reid is a well-known figure on National Public Radio and the author of eight books including, Confucius Lives Next Door and The Chip: How Two Americans Invented the Microchip and Launched a Revolution.

		


		
			Summary of The United States of Europe (T.R. Reid)

			The United States of Europe

			“Twenty-five nations have joined together – with another dozen or so on the waiting list – to build a common economy, government, and culture.” Together, the European Union has more people, more wealth and more trade than the United States. Few Americans realize, however, that the world’s only superpower is being eclipsed, at least in economic terms, by a new superpower, “The United States of Europe” (to borrow a phrase coined by Winston Churchill).

			The EU stretches from Ireland to Estonia. It contains nearly half a billion people in a community that is “becoming legally, commercially, and culturally borderless”. The EU now has its own: president, parliament, court system, constitution, bill of rights, central bank, currency, army and space agency.

			Europeans believe the unification of their continent is critical as a “counterweight” to America’s current predominance. In particular, the American-led war in Iraq – which the vast majority of Europeans opposed – has proven a further impetus for European unity to counter what is seen as America’s global hegemony and heavy-handed unilateralism.

			Most Americans are blissfully unaware of the historic transformation taking place in Europe. American foreign policy experts, such as Dr. Henry Kissinger, were initially skeptical that European integration would proceed smoothly. But they have been forced to acknowledge that many milestones, like the adoption of a common currency, have been far more successful than anticipated.

			The Europeans are clearly doing a lot of things right. They have a higher life expectancy rate and a lower infant mortality rate than the United States. And by most measures, Europeans are healthier than their American counterparts (despite spending about half as much on healthcare). Europeans believe they are on to something and they are determined to create a society that is quite unlike the United States. Culturally, the gap between the United States and Europe seems to be widening.

			The Atlantic Widens

			America bashing has become an industry in Europe. All across Europe, Americans are lampooned in popular TV shows, by the press and even in theatre productions. Americans are ridiculed for being overweight, over-opinionated and under-educated about the world outside of the United States. Indeed, the chief thing that seems to grate Europeans about Americans is their exaggerated sense of patriotism (exemplified by the way Americans chant “USA, USA” and “We’re No. 1” at events like the Olympics).

			The Bush Administration has fed European prejudices towards Americans, leading to a “continental drift” of sort. Feelings of antipathy towards America were greatly lessened in the wake of 9/11, but the U.S.-led war in Iraq quickly dissipated European goodwill towards the States. Anti-Americanism, if you will, has in many cases become a unifying force in Europe; prompting European states to strengthen their ties in order to hold their own against the United States and other potential rivals such as China.

			The Invention of Peace (and the Pursuit of Prosperity)

			European unity is a rather new phenomenon. During the 20th century, Europe was wracked by two world wars following centuries of religious wars, ethnic conflict and national rivalries. But in the 21st century, nationalistic attitudes are entirely out of place, at least as far as younger Europeans are concerned.

			One of the earliest advocates of European unity as an antidote to European wars was Winston Churchill. After the Second World War, Churchill wondered: “What is Europe? A rubble heap, a charnel house, a breeding ground for pestilence and hate”. It was clear something had to be done to “re-create the European Family”. For Churchill, America, with its diverse individual states united by a common purpose and shared values, would serve as a model for what he hoped Europe could be – relatively autonomous political entities organized into a common federation.

			Churchill was the spokesman for a new Europe, but its designer was a Frenchman named Jean Monnet. A one-time brandy salesman, Monnet saw firsthand how cooperation in business, even among competing firms, was better for everyone in the long run. He endeavored to create the same cooperative spirit within Europe so that the continent could avoid periodic warfare.

			The idea of a pan-continental Europe may have been premature when it was first proposed in the late 1940’s, but the Marshall Plan – the massive infusion of U.S economic assistance to rebuild Europe following WWII – encouraged greater economic cooperation among the nations of Europe.

			Monnet’s ideas of a European parliament, a European court and a European bill of rights may have been ahead of their time, but he was also a catalyst for practical measures that that had an immediate effect on European integration – such as farsighted industrial agreements that made former enemies (France and Germany, for example) economically interdependent.

			The alliance between France and Germany – in which France sold coal to Germany and Germany sold steel to France (neither country could use raw materials or profits for military purposes under the agreement) – was a watershed moment in the history of Europe. Soon, other countries within Europe were looking towards forging similar alliances to emulate the success of the Franco-German partnership.

			The year 1957 saw the emergence of the Common Market, an arrangement that eliminated import tariffs and harmonized trade rules between a half-dozen member countries. The Common Market created a momentum that continues to this day towards “ever closer [European] union”.

			Monnet’s dream didn’t materialize all at once, but over the last 15 years, his basic vision is becoming a reality. The EU is being propelled by economic, political and humanistic impulses. As a result, the ties that bind Europe are becoming broader and deeper. In 2004, ten new countries were formally inducted into the European Union, pushing the number of member states to twenty-five. Each country must meet stringent human rights, environmental, financial and economic standards. But the benefits of joining the EU are undeniable. Indeed, the EU gives its member states, collectively at least, as much clout as the U.S has in the World Trade Organization.

			The Almighty Undollar

			“The introduction of the euro is one of the epochal events that can only be understood in the context of long periods of history”, wrote the Nobel Prize-winning economist Robert Mundell. Despite immense logistical and psychological hurdles, the introduction of a single European currency occurred largely without a hitch. The introduction of a common European currency made enormous sense for Europeans, reducing inefficiencies associated with currency exchanges and providing consumers with greater economic clout (because it was easier to compare prices of goods produced anywhere in Europe).

			The euro was also designed to challenge the almighty dollar as the world’s standard unit of exchange. If successful, this will confer enormous advantages for Europe at America’s expense. For one thing, just two years after the euro’s launch, the success of the new currency is forcing Washington to pay higher interest rates in order to attract foreign capital. And as foreign businesses and investors adopt the euro, American corporations are increasingly being forced to pay the transaction costs associated with currency conversions. The unseating of the dollar by the euro would be a blow not just to America’s prestige, but to its pocketbook as well.

			Welch’s Waterloo

			As the Chairman of GE, Jack Welch, one of the most powerful and recognizable businessmen in the world, found out firsthand what a powerful force the new European Union is becoming.

			Welch was hoping to oversee one of the biggest mergers in corporate history – a $45 billion dollar deal between Honeywell and GE – as the capstone of his career. Throughout his long and illustrious career Welch seemed to have the magic touch, increasing shareholder value at GE by more than sixty-fold in his two decade tenure. But the savvy and ruthless Welch was outsmarted and outmaneuvered at every turn by European regulators determined to squelch Welch’s blockbuster deal.

			European regulators were concerned about the GE/Honeywell deal for one reason, “bigness” – the fear that the newly combined company would be such an overwhelming presence in certain markets that it would drive competitors away and drive up prices for consumers.

			In the United States, such mergers have generally passed muster with anti-trust regulators, but European regulators were not about to roll over like their American counterparts, particularly when the GE/Honeywell merger might threaten European companies. In the end, it didn’t matter that American lawmakers, including President Bush, complained bitterly about Europe’s opposition to the merger; the fact that Europeans could veto a merger of American companies was an indication of the extraordinary new clout the EU was gaining.

			I Can’t Believe It’s Not American Butter

			Most Americans would be quite surprised to learn just how many familiar “American” brand name products and services they use actually come from European-owned companies. Shell and Texaco gas stations are owned by Royal Dutch Shell from the Netherlands. The Slim Fast diet drinks are made by Unilever, a Dutch-British company. And the Holiday Inn hotel chain is owned by a London-based company.

			In fact, a virtually “endless web of European connections is woven through corporate America today.” Indeed, European companies account for 65 percent of all foreign investment in the United States, by far America’s largest source of foreign
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