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Successful Forex traders don’t become successful by accident. They follow a tested and proven set of rules which help them trade effectively.

This book contains many time-tested Forex trading tips/rules/guidelines gathered from numerous successful traders from all over the world. One of the most effective ways to become successful in any endeavor is to “model” yourself after those who are already successful. 

Inside you will find tips/rules/guidelines ranging from tips on getting started in Forex trading to tips on such important topics as Forex trading strategies, Forex price action trading, and much, much more.

The tips/rules/guidelines will not only help to get you on the right path to successful Forex trading, but help to keep you on the right path.

These useful tips are arranged based on a variety of Forex trading topics for your quick and easy reference.
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Getting Started
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Do Not Take Forex Trading Advice from People Who Do Not Trade – Forex is one of those topics where everyone seems to have an opinion. Quite naturally, some of those opinions are much more valuable than others. The advice that will steer you in the right direction will come from those who have and are trading Forex successfully.

Understand Why You Want to Trade Forex – One of the first things you want to do is to understand the underlying reasons that you want to trade Forex. While "to make money", is the obvious reason you may have your own personal reasons in addition to this most popular one. Whatever your reasons, make sure they align with your actions. In other words, if your underlying reason for trading is excitement rather than profit, the excitement may be the only thing you get from trading.

Have Realistic Expectations – When you are just starting out you see advertisements for tons of Forex trading products that make absolutely ridiculous claims. Believe it or not there've even been products that claimed to produce 100% winning trades. Don't believe the hype. Such claims are nonsense and are to be ignored. Remember that the most successful traders in the world don't have 100% winning trades and that includes those who are billionaires.

Think Long-Term – Start off on the right path by thinking of your Forex trading as a marathon rather than as a sprint. Many beginning traders are in a huge rush to get rich quickly and this is a huge mistake. Thinking long-term can help you avoid being in an unnecessary rush and taking risky trading shortcuts.

	[image: ]
	 	[image: ]


[image: ]

​Learn Forex Trading
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Learn to Trade Forex – While it might seem obvious that you need to learn to trade Forex before you trade Forex, many newcomers dive in without the proper Forex training.

Take a Forex Trading Course – Taking a solid Forex trading course can help you to get started on the right path. A good basic Forex trading course will be one which answers the following questions (this list of questions is by no means all inclusive):

- What is Forex?

- What is Forex trading?

- How is profit made in Forex trading?

- What risks are involved in Forex trading and how are those risks controlled?

- What are Forex symbols and Forex quotes?

Select the Forex Training That Is Right for Your Experience Level – While it may be tempting to jump ahead to more advanced training, it is suggested that you, "crawl before you walk". You can start off with an introductory course that teaches the basics of Forex trading. When you gain more experience and feel comfortable with Forex basics you can then move on to the next level of training.

Use A Forex Demo Account To Help You Learn – A Forex demo account is a great way to learn Forex trading. With a demo account, you can actually see how your trading ideas perform in real time. This type of “learn by doing” experience is invaluable.
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Forex Trading Plan
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Always Have a Forex Trading Plan – It is important in any business to have a business plan and Forex trading is certainly no different. Your Forex trading plan is your roadmap to Forex trading success.

A Trading Plan Doesn’t Have to Be Complicated – The word, “plan” is a turn-off to many people because it sounds like there is effort involved. While it is true that there is effort involved that doesn’t mean that creating a trading plan has to be tedious. Here’s a quick and easy way to create your preliminary trading plan:

Let’s imagine that you have a friend that wants you to invest money with him to trade Forex. Think of what questions you would ask your friend so that you would have a good idea of how he planned to invest your money. Here are some sample questions to get you started:

How much money will I need?

Which currency pairs will you be trading?

What Forex trading strategies will you use to trade?

Why will you be using those particular Forex trading strategies?

Have your Forex trading strategies been tested?

What are the results of your testing?

What is the risk involved?

How will you control the risk?

What is our expected rate of return?

What expenses will we have? Equipment, software, services, etc.

What is your objective?

... Etc.

OK, you get the idea. Now, ask yourself these very same questions. The answers to these questions can form the basis of a very basic Forex trading plan.
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​Forex Trading Strategies
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Always Trade Using Forex Trading Strategies – The most successful Forex traders in the world, both individuals and institutions, use Forex trading strategies. A Forex trading strategy is essentially a set of rules designed to trade Forex profitably. Your Forex trading strategies are an integral part of your Forex trading plan.

Learn How to Evaluate Forex Trading Strategies – Learning how to evaluate Forex trading strategies is an important skill to develop. Quite naturally, this is of great importance when you are developing your own strategies.

It is also necessary to know how to evaluate trading strategies if you decide to buy a commercially available Forex trading system. Why? Because it is important to evaluate the performance of the system prior to making the purchase. It simply would not make sense to purchase a trading system whose performance you were not sure of.

Good Forex Trading Strategies Don't Have To Be Complex – Contrary to popular belief good trading strategies don't have to be complex to be extremely effective. In fact, some of the simplest strategies also happen to be some of the most robust. With that said, don't be put off by a strategy’s simplicity, but focus on its performance instead.

Always Thoroughly Test Your Strategy before Using It in Live Trading – While it seems completely logical to test your strategy prior to trading with real money, you'd probably be surprised at how many people simply dive in. If you hear a little voice in your head that says, "I'll just start trading now with real money and see how it goes", simply ignore it.

After you have tested your strategy on historical data and are satisfied with its performance you can then trade the system using a Forex demo account. Once you're satisfied with how your strategy performs in a demo account, you can then begin trading in a real money account.

Develop Your Own Trading Strategy – Your objective is to learn Forex trading in order to learn how to develop your own trading strategy. Why? Because trading strategies are not necessarily created as “one size fits all”.

You want a trading strategy that is suited to your particular wants and needs. The reason is that while there are many profitable trading strategies available, they may not all be suitable for you. For instance, there are some very profitable trading strategies that can yield huge returns, but the risks involved may not be suitable for you. This is important because this may make this type of strategy difficult for you to trade. If a strategy is difficult for you to trade you may not stick with it in the long run... and you don’t want that.

You can develop your own trading strategy as you learn more about Forex trading. Some have taken strategies that they have discovered through Forex courses or other training and adapted them to suit their particular needs.

By developing a trading strategy that is well suited to you, you can increase your probability of
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