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APPENDIX

For most of the decade of the 1970s, Floyd took financial advice from Norton Warburg Management. Official agreements with clients were signed in 1975—the same year Norton Warburg was awarded a license as a securities dealer. Deposits totaled three-quarters of a million pounds. Floyd, the firm’s largest account in the early and mid-1970s, was a former client of insurance brokers Scott Warburg and Partners. By spring 1976 Norton Warburg held a controlling interest in T.F.A. Electrosound Ltd., supplying audio gear to rock bands.


In the late 1970s, something went horribly awry. At the end of 1979, seven directors resigned from Norton Warburg Holdings. By winter 1981, the firm’s UK assets had been frozen by court order, claiming a £2.5 million deficiency in their UK accounts.


Several months later, in September, the investment management company was in the crosshairs of a Fraud Squad investigation. By the early 1980s, Norton Warburg was in the process of liquidation, and Floyd reportedly sued the group for £1 million.


Norton Warburg were thoroughly embroiled in the shit, but the firm’s problems started well before the early 1980s. By 1978, NW was said to be insolvent and, at the time of their financial collapse in the early 1980s, four hundred people had invested with the group.


Norton Warburg bet and lost bigly, squandering clients’ money on speculative financial ventures. Norton was in the hole for £4.7 million and coming up short on their clients’ accounts to the tune over £2.5 million. The Times, on July 4, 1987, reported that one victim, the mother of a blind and deaf child, lost £10,000.


However, a June 1987 article in the Financial Times revealed that in 1978 Floyd withdrew £860,000 from the investment house, leaving the company in the lurch and in desperate need of an infusion of cash. In the wake of Floyd’s large withdrawal, quarterly reports to investors continued to be sent out but did not indicate any of the financial troubles behind the scenes. The company even presented a fraudulent balance sheet to the Bank of England, a major client, which convinced honest, hard-working people and retirees to invest with Norton Warburg.


Andrew Warburg eventually admitted guilt in participating in fraudulent accounting and trading schemes from 1978 through 1981 and was sentenced to three years in prison for his part in the financial scheme. Warburg, however, explained that he did not pocket cash in any of these misdealings.


The Norton Warburg scandal and others led to the establishment of the Securities and Investment Board (SIB), which was tasked with overseeing and regulating the investment industry. Legislation introduced in the wake of the scandals, namely the Financial Services Act of 1986, was intended to further protect investors’ money by ensuring clients won’t get wiped out if an investment house goes belly up. Also, if a client invests with a financial services group, the investment company must open up at least one separate bank account to reflect this; withdrawals and deposits from those accounts would need to comply with new regulations.


The Financial Services Act—in essence, a combination of self-regulation and government oversight—was repealed in 2001, and the SIB was absorbed into a new regulation board, the Financial Services Authority (FSA).


Mason has said that the firm looked to take the band’s money and scatter it to a series of investments, perhaps as a tax shelter. One of these investments involved a pizza company, if one can believe it.


The problem was that each individual member of the band, at least according to Mason, was keen on having his own venture capital company. This kind of spreading of the wealth may not have been wise and could have led to financial ruin.


England’s economic paper of record, the Financial Times (FT), believed that Floyd may have unknowingly forfeited £500,000 in the Norton Warburg Group’s venture capitalist investments during this time frame. Other estimates put that figure at being much higher.


However, in February 1981, FT further speculated that the Floyd raked in £2 million to £3 million per year, taking into account live performances and record royalties. The band was given a big fat check for £5 million for The Wall, an album that earned the band something on the order of £10 million. But back in the late 1970s, before the balloon had burst, it was recommended, more like demanded, that Floyd leave the United Kingdom and become, more or less, tax exiles while the financial types advising them could sort out the mess from the fallout of Norton Warburg’s financial malfeasance and dodgy investments.


Keeping as much of the money as they’d earned was key: Continuing to work at Britannia Row was out of the question. Floyd would have to find a new temporary base, and they decided to record part of The Wall at Super Bear Studios, in France, where both Gilmour and Wright had recorded their recent solo albums. Gilmour, Waters, and Ezrin stayed nearby as tracks were recorded, while Mason and Wright took advantage of the considerable amenities the studio environment offered.


The Wall was eventually finished by employing the technology and equipment of various studios in America and Europe. History shows that each of the Floyd members had at least one home in the United Kingdom.







WISH YOU WERE HERE TOUR DATES, 1975

The band’s set list, for most nights, was composed of the entirety of The Dark Side of the Moon, half of Meddle, “Shine On You Crazy Diamond,” “Have a Cigar,” “You Gotta Be Crazy,” and “Raving and Drooling.”


FIRST LEG OF NORTH AMERICAN TOUR 1975





	Date
	Venue
	City



	April 8
	Pacific Coliseum
	Vancouver, Canada



	April 10
	Center Coliseum
	Seattle, Washington



	April 12–13
	Cow Palace
	Daly City, California



	April 17
	Denver Coliseum
	Denver, Colorado



	April 19
	Community Center
	Tucson, Arizona



	April 20
	Arizona State University
	Tempe, Arizona



	April 21
	Sports Arena
	San Diego, California



	April 23–27
	Sports Arena
	Los Angeles, California








SECOND LEG OF NORTH AMERICA TOUR 1975





	June 7
	Atlanta Stadium
	Atlanta, Georgia



	June 9’10
	Capital Centre
	Landover, Maryland



	June 12’13
	Spectrum
	Philadelphia, Pennsylvania



	June 15
	Roosevelt Stadium
	Jersey City, New Jersey



	June 16’17
	Nassau Coliseum
	Uniondale, New York



	June 18
	Boston Garden
	Boston, Massachusetts



	June 20
	Three Rivers Stadium
	Pittsburgh, Pennsylvania



	June 22
	County Stadium
	Milwaukee, Wisconsin



	June 23’24
	Olympia Stadium
	Detroit, Michigan



	June 26
	Autostade
	Montreal, Canada



	June 28
	Ivor Wynne Stadium
	Hamilton, Canada



	July 5 (U.K. date)
	Knebworth Festival
	Knebworth, England
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