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Statistically, millionaires tend to have at least seven streams of income. Generally, income is divided into two categories: passive and active. You earn active income when you work, that is, per the hour, per month, etc. If you do not work, you do not get paid. Passive income is earned repeatedly for a single action or investment. It is not related to you working actively. You still need to work for passive income, but the payment is not tied directly to the number of hours you work. Accumulating wealth is not that difficult. Here is what you must do:


●  Sell your time and earn money.

●  Make sure your expenses are less than your income.

●  Invest what you save so it grows.


The only problem here is the Maslow’s Hierarchy of Needs. You need a house, food, and other basic needs which cost money. In a perfect world, it would be easy to use money from your day job to build a huge successful business. The reality is, that money goes to accommodation, food, and clothes. 

Subject to Financial Gravity

Assume that your net worth is an airplane. Your goal is to make it airborne and soar high. Your expenses determine the size and weight of your plane. The heavier the plane, the harder it is to fly it. Only when your income (thrust) exceeds your expenses (gravity) will you be able to take off. 

Begin with Active and Build Passive

Use what you have for now—active income from your job—and save enough to create a passive income stream. On matters saving, there are two concepts: Earn more: focus on making more money either through side hustles or businesses.

Save more: cut your expenses and live frugally. Ideally, do both. When you cut expenses, your disposable income increases immediately. On the other hand, earning more is a long-term thing. Save as much as possible, this cannot be emphasized enough. You can either build your own business using your savings and reap from that or you can lend someone else your savings.  They will use the money to build something valuable and pay you back for your money. As you build your business, you will have to give up active income and work for free, initially, before it becomes profitable. Think of it as volunteering at your business. In future you will reap both passive and active income. While you are doing this, your expenses will still need to be paid. This means that your business will either be a side hustle for a while, or you will be relying on your savings. When you lend out the money, someone else will be doing the heavy lifting.

Common Streams of Passive Income


●  Interest from various loans

●  Dividends from partnerships or investments

●  Capital gains from selling investments

●  Royalties from licensing or selling products

●  Rental income from you real estate property

●  Business income 
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Chapter 1

Passive Income Ideas You Can Use to Build Real Wealth
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So many people research to make passive income and yet, a lot of them cannot find the answers they seek. The streams of passive income require a great deal of nurturing initially and upfront investment. After a while, they can maintain themselves and you will have consistent revenue. Here are a few ideas. Dividend stocks: A lot of research is required on your side and a significant amount of capital. Peer to peer lending: This involves lending money to people who do not qualify for other loans. Rental properties: investment in rental properties can be done in so many ways and it is a great way to have a steady monthly income. Money market funds and high yield savings accounts: this is best if you want your money to work for you, but you do not want to think about it too much. CD ladders: this involves buying certificates of deposits (CDs) in specific increments from banks. Annuities: pay for an insurance product (annuity) then get monthly payments for life. Automatically invest in stock market: through a robo-advisor people who are not sure about the process of picking stocks can passively invest in the stock market. Invest in a real estate investment trust (REIT): REITs are investment vehicles which hold your property within them.

Refinance your mortgage: if you refinance your mortgage, you can free up significant income. Reduce or pay off debt: reducing your debt or paying it off completely helps you build your income. Invest in a business: being a silent partner in your business of choice can generate passive income for you.

Ideas That Need Initial Time Investment

Sell an eBook online: self-publishing is huge today and easy.  

Create a course on Udemy or Teachable: if you are an expert in any field, you can create a video course and let other Udemy/Teachable users buy it. Sell stock photos: submit your best photography work on stock photo sites and earn commission whenever someone buys your photo. Licensing music: this works like stock photos. Create an app: hire a programmer and let them turn your idea into an app. Affiliate marketing: this is ideal if you have a website or blog. Network marketing: investigate Avon, Young Living Oils, etc. Design T-shirts: you can start with Amazon Merch or Café Press. Sell digital files on Etsy: this is perfect for talented designers.

Semi-Passive Small Business Ideas

Airbnb: list up apartment, house, etc. and earn some money.

Start a car wash business.

Rent out your car (just like listing your place for rent).

Vending machines: you can have them all over town.

Storage rentals: these are very low maintenance.

Own a laundromat.

Easy Passive Income Ideas

Cashback reward cards: make sure your credit card offers these. Cashback sites: when shopping online, use a cashback site. Get paid to use an app: look for apps that pay you to install and use them. Save money on your electric bill (you can use the Truebill app).
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Chapter 2

Affiliate Marketing for Entrepreneurs
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Bloggers and social media influencers with followers are the world’s best affiliate marketers today. In an affiliate-marketing contract, an entrepreneur arranges with a blogger or social media personality who is interested in representing their product. The affiliate marketer is responsible for promoting the service or product through banners, testimonials, links, or any other content. In this particular contract, the entrepreneur does not pay the marketer before they start promoting the product. Rather the affiliate marketer earns a commission when a transaction is made through their link. This is a win for both parties since the affiliate gets to earn commission and the entrepreneur enjoys more customers and increased sales. The following points are important to an entrepreneur considering the affiliate marketing program. Affiliate marketing is more efficient when the entrepreneur has an online store. However, you may end up losing your valuable affiliates in the case of technical glitches which lead to lost sales and consequently, lost revenue for the affiliate. To be able to properly integrate your store with the affiliate program, you should consider third-party affiliate programs like Rakuten, ShareASale, Avantlink, and CJ Affiliate. With the affiliate-marketing program, you pay the affiliate a percentage of every sale generated from their site or activity. Facilitating traffic for a store is simple and sometimes it only involves placing a hyperlink strategically in a relevant article. This being the case, affiliates with numerous of followers will have products they can represent. You, therefore, need to set a reasonable commission per conversion. It is advisable to only use affiliate marketing for products that range from $60 to $100. This way, many sales can be generated at a reasonable commission. With lower priced products, the commission will be too low, and an affiliate may decline the agreement. There are very many successful affiliates and they have all worked hard to build the influence they now have. All affiliates have their specific niches.  You should look for and enter into an agreement with the ones operating within your industry. If your specialty is high-end culinary hardware then look for affiliates who are industry consultants, restaurant owners, foodies and other related fields. They can share links and information about your products on their social media pages, blogs, and websites. An entrepreneur must be willing to enter into a significant affiliate-marketer contract if they want to work with big affiliate marketers. Without proper disclosure, the reputation of both the affiliate and the entrepreneur can be damaged. It also breaks the Federal Trade Commission rules. An entrepreneur should always check the affiliate’s articles and reviews especially those that talk about their products. More importantly, the advertiser must make sure an advertising service is providing training and guidance to its bloggers and ensure they make substantial and truthful statements. 

Conclusion

Affiliate marketing, if used correctly, can be of great benefit to an entrepreneur. With most people spending their time on blogs and social media, this is a great way attract views. Ensure that you set up an online
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