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Disclaimer

This book is not to be used for financial advice. 

All the material contained in this book is provided for informational purposes only. The author does not guarantee any results from the use of this information. 

No responsibility can be taken for any results or outcomes resulting from the use of this material.

While every attempt has been made to provide information that is both accurate and effective, the author does not assume any responsibility for the accuracy or use/misuse of this information.
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Are you looking for a way to make consistent profits scalping the markets? If so, this guide has some of the most profitable scalping strategies that can help you achieve this goal.

Scalping is a type of short-term trading that seeks to make small profits through quick, often repeated trades. It can be a lucrative way to trade the markets, but it requires discipline and a solid strategy to succeed.

One of the most important things to remember when scalping is that timing is everything. You need to be able to enter and exit trades quickly, without hesitation. This can be difficult to do if you're not used to trading in such a fast-paced environment.

Another thing to keep in mind is that you need to use reliable entry and exit signals to give yourself the best chance of success. There are many different technical indicators that can be used for this purpose. Some of the most popular ones include moving averages, Bollinger Bands, and RSI.

When choosing a scalping strategy, it's important to backtest it on historical data to see how it would have performed in the past. This will give you an idea of its potential profitability and help you determine if it's right for you.

Once you've found a strategy that you're happy with, it's time to start testing it on a demo account. This will allow you to trade without risking any real money, so you can get a feel for how the strategy works in live market conditions.

If you're satisfied with the results of your testing, then you can start implementing the strategy with real money. Just remember to always use proper risk management techniques, such as stop-losses and position sizing, to protect your capital.
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Chapter 1 Creating A Profitable Scalping Strategy From Scratch
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There are a million different ways to scalp the market, but no matter which strategy you use, there are some basic tenets that all profitable scalping strategies share. Here, we'll take a look at what goes into creating a profitable scalping strategy and how you can start implementing one of your own.

The first thing to understand is that scalping is all about taking advantage of small, short-term moves in the market. This means that your strategy needs to be geared towards identifying these small moves and getting in and out of trades quickly. 

The goal of your strategy is to accurately predict these movements before they happen, there are a number of ways we can do this using things like technical indicators, support/resistance and candle stick patterns. To create a winning strategy, you have to find the perfect combination of these signals that work together to give you an edge in the market.

Below are the steps you need to take in order to create a profitable scalping strategy.

1. Choose Your Entry Conditions

The first step for creating a scalping strategy is to choose your entry conditions. This will involve looking for certain technical indicators or price patterns that signal a trade is about to take place.

Some popular entry conditions include:

Price Crossing Bollinger Bands: The entry signal occurs when price crosses below the bottom Bollinger band (for a long trade) or above to top Bollinger band (for a short trade). 

RSI Crossing 50: RSI is a momentum indicator that measures how overbought or oversold the market is. A reading of 50 signals that the market is neutral. If it crosses above or below this level, it can signal a trend change in the market.

MACD crossover: MACD is a popular trend-following indicator. The crossover occurs when the MACD line crosses above or below the signal line. This can be used as a buy or sell signal, depending on the direction of the crossover.
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Example of a long entry signal using the Bollinger bands

2. Use a Confirmation Signal

Once you've found a potential entry signal, it's important to use a confirmation signal before entering the trade. This will help ensure that the market is actually changing directions and not just experiencing a temporary move.

Some popular confirmation signals include:

Price action: Price action patterns, such as candlestick formations or support and resistance levels, can be used to confirm entry signals.

RSI Divergence: This occurs when the RSI indicator is making new highs or lows while price is not. This can signal that a change in direction is about to take place.

Price Crossing a Moving Average: This signal occurs when price crosses above or below a moving average and indicates a change in trend.

2. Determine Your Exit Conditions

Once you have your entry conditions, you need to determine your exit conditions. This will involve setting profit targets for your trade. Profit targets can be set using a variety of methods, such as Fibonacci levels, support and resistance levels, or previous swing highs or lows. 

You can also use overbought/oversold conditions on a indicator, such as RSI, to exit your trade.

3. Stop Loss and Risk Management

It's important to have a stop loss in place when scalping the markets. A stop loss is a predetermined level at which you will exit your trade if it goes against you. This helps to limit your losses and protect your capital.

Another way to manage risk is to only use a small percentage of your account balance on each trade. This is known as position sizing. By only risking a small amount of your capital, you can make sure that even if a trade goes against you, it won't significantly impact your account balance.

4. Backtesting

Once you have your entry and exit conditions in place, it's important to backtest your strategy on historical data. 

This will give you an idea of how the strategy would have performed in the past and help you determine if it's a viable option for you.

Using Risk to Reward Ratios In Your Strategy

A risk to reward ratio in trading is simply how much you will lose if the trade goes against you compared to how much you will gain. The risk is typically determined by using a stop loss at a certain percentage, and the reward is a set take profit percentage. An example of how this works is if someone is using a risk to reward ratio of 2:1, this means the maximum loss is 1% (using a stop loss) and the maximum profit is 2% (using a take profit limit order). 

This is a good strategy to use in scalping because your wins will always be higher than your loses, and you will make money even if a strategies win rate is less than 50%. When using a risk to reward ratio you will not rely on exit signals from a specific indicator, instead use a limit order to always exit at a certain percentage.

This is a concept that you can apply to the strategies in this chapter.
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Example of using a risk/reward ratio in a trade setup
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Important Rules For Scalping
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Before you begin, there are a few important rules for taking out profits with scalping that you need to know.

1. Wait for Confirmation of Your Signals

You need to be patient and wait for confirmation before you enter into any position. This means not entering a trade early, you should wait until the price touches the support/resistance zone you identified or if you are using a entry signal from a indicator wait until the candle fully closes before using it as a valid signal. 

If you are not patient enough to wait for confirmation, there is a high likelihood that your trades will be unprofitable.

2. Know the Market Direction

It is important to know the market direction when you scalp. You should know the trend on the timeframe you are trading on as well as the higher timeframe market trend. Before beginning a scalping session you should take a look at the higher timeframe chart (4 hour or higher), and understand what direction it is moving. For example, if bitcoin is in a strong downtrend on the 4-hour chart and you plan to scalp in the 1-hour timeframe it is best not to start trading since this is a bearish market and you can expect most of your trades to lose.

When scalping you should never try to catch falling knives or fade very strong trends because these are usually losing scalping strategies. It is best to trade with the trend instead of against it especially when using short term scalping strategies 

3. Always have an exit plan for every trade

It's extremely important that before entering into any

4. Backtest and Paper Trade Your Strategy First
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