
Stock Trading For Beginners

An Introduction To Stock Trading, 

Stock Market Technical Analysis, and Stock Trading Systems

Carl Robertts

Copyright © 2014 Carl Robertts

Get your free stock trading newsletter and free stock trading guide:

[image: F:\!!!!Projects - Publishing\Publishing\Author Websites\StockTradingReview.com\Graphics\magazine1-MAG003-3D-trimmed-transparent-400x422.png]

CarlRobertts.com

Table Of Contents

Why I Wrote This Book

Why You Should Read This Book

Introduction

Why Trade Stock?

How Do We Make or Lose Money Trading Stock?

How To Trade Stock

Technical Analysis Basics

Stock Price Charts

Stock Trading Indicators

Introduction To Stock Trading Systems

Risk Control

Recap

Conclusion

The Stock Trading Success Series

Copyright and Disclaimer

	[image: ]
	 	[image: ]


[image: ]

Why I Wrote This Book
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I wrote this book because I wanted to help beginning stock traders get started.

Initially I began by thinking of all the foolish mistakes I made when I first got started in stock trading. Then I thought to myself, "if others can learn from my mistakes, then they can avoid making the same foolish mistakes that I made".

The way most new stock traders get started as they jump right into trading with no preparation whatsoever. Don't get me wrong, I'm not standing on a soapbox preaching to anyone because I started off in the exact same way. If my level of knowledge and skill had matched my "new trader" enthusiasm I could've saved myself a ton of time, money, and grief.

You see, stock trading can be extremely profitable, but it's only profitable for those who know what they're doing. You've probably heard stories about some of the millionaires or even billionaires that earned their fortunes through trading. That in and of itself just goes to show you that there is tremendous profit potential available stock trading. Even though you may not plan to become a multi-millionaire or billionaire, you have to admit that it's nice to know that some exceptional traders have made fortunes in the stock market.

In my personal trading I had a very rough start. It seemed like every time I bought a stock the stock the price would immediately go down every time I sold a stock the stock price would immediately go up. I'm almost embarrassed to tell you this, but at the time I felt that the market had a personal vendetta against me. All this made trading a very frustrating experience for me.

My initial trading experience cost me a small fortune. At the time I didn't want to admit defeat so I kept practicing my bad trading habits over and over and over again. After a while the pain of consistently being wrong and consistently losing money became more than I could bear. At that moment I decided to throw in the towel and quit trading.

This may sound a bit strange, but giving up at that time was one of the best decisions that I had made. I decided to take a break from trading to wrap my head around the fact that I just lost a ton of money... and the reason I lost a ton of money was because I didn’t know what I was doing.

After a time I decided not to jump back into trading, but to go back to the drawing board and start from scratch. When I started from scratch, I thought it would be a good idea to explore why I had done so poorly in the past. In the process I discovered a lot about myself as well as a lot about the reasons I was actually trading.

As it turns out I was more interested in bragging about being a "trader" than I was in trading successfully. It also turns out that my trading was feeding my need for excitement. When I stopped and thought about it, I actually achieved my objective because the trading was exciting and I was able to call myself a "trader".

After a time my objective for trading shifted from excitement and status to making money. I dedicated myself to learning how to trade effectively before I ever placed another trade with real money. The very first thing I did was develop my own stock trading strategies. I also realized that those strategies would be useless to me unless I developed the rock solid discipline necessary to trade the strategies successfully.

If you're looking to become a successful stock trader, this book will certainly help you get started on the right path.

To Your Success,

Carl Robertts
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Why You Should Read This Book
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There are many different paths that you can take to get started in stock trading. One way to get started is just open up a brokerage account and start trading. Believe it or not there is actually something "good" about getting started this way. What's good about getting started this way is that it is very easy to do. Unfortunately, even though it is easy to get started this way is not recommended as you would have a near zero chance of succeeding in stock trading. I speak from personal experience when I described this method as it is exactly the way that I started to trade stock.

You can get started in stock trading another way and that is by learning from someone who has traded successfully. That is exactly what you can do by reading this book.

By reading this book you will gain a basic understanding of stock trading as well as avoid many of the foolish mistakes that I made when I first started trading stocks. This book is specifically designed to help you get started on the right path to successful stock trading.

To Your Success,

Carl Robertts
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Introduction
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If you've never traded stocks before, you might have the impression that stock trading is extremely complicated. That is not necessarily so. You see, stock trading doesn't have to be complicated at all. There are successful traders at both ends of the spectrum. There are those who use extremely complex strategies and those who use very simple strategies. Success in trading is more a matter of effectiveness than of simplicity or complication.

One of the first and most important things the beginning stock trader should learn is how to use analysis to create effective trading strategies. You can use either fundamental or technical analysis or combine the two into your own hybrid analysis method.

Before we continue, please understand that this isn't one of those stock trading books that is going to make outlandish and unrealistic promises. The stock trading basics you will learn don’t have a single thing to do with easy-money get-rich-quick schemes.

Trading stock can be incredibly financially rewarding. "Stock Trading for Beginners" is for you if you have never traded stocks before or traded stock unsuccessfully. As previously stated, the information contained in this book is designed to get you started on the right path to successful stock trading.
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Why Trade Stock?
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If you're just starting out you may ask the very fundamental question, "Why trade stock?" First let's explore the differences between trading and investing. Investing is longer-term in nature than trading. Whereas an investment in a stock can last for many years, a trade can last anywhere from a few minutes to a few months.

When investing in stocks you're investing in the future success of a particular company. For instance, if you believe that the XYZ company has incredible potential to grow and dominate its industry over the next 10 years then you may want to buy XYZ stock.

When you trade a stock, you're looking to take advantage of the many profit opportunities that present themselves as a stock price fluctuates over time. When you are trading in addition to buying stock in anticipation of the price going up, you can also "short" or "sell short" a stock in anticipation of its price going down. This allows you to take advantage of a stock’s price fluctuations regardless of their direction.

One of the most basic reasons that we want to trade stocks is that we are looking for higher returns than we would normally get in a mutual fund or CD account or even by investing in stock. While we desire much greater returns and profitability as possible in stock trading, we have to also understand that typically with increased potential reward comes increased potential risk. It has been said that the disciplined control of risk is one of the key factors that separates successful traders from unsuccessful traders.
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How Do We Make or Lose Money Trading Stock?
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Now that we know a bit more about why we should trade stocks, let's explore how money is made or lost in trading stock.

As we continue our discussion, we will use the word "trade". The word trade has meanings as the noun and as a verb. When using the word trade as a verb, it represents an action taken by a trader. For instance, in the sentence "Today a friend of mine is going to trade XYZ stock". When using the word “trade” as a noun, the word “trade” and "position" are often used interchangeably. For instance, in the sentence "Today my friend is going to enter a trade in XYZ stock". In this sense it means that the trader has "taken a position" in XYZ stock. That position could be either a long position or a short position corresponding to a long trade or short trade.

Let's say that we found a stock that we liked. If we anticipate that the price of the stock is going to go up, we would buy that stock.

Buy -"Go Long" - Open a Long Position - Entry Trade

Sell to Close a Trade - Close a Long Position - Exit Trade

Once we saw the right opportunity to profit, we would then sell the stock that we bought and close out our "long" trade. When you buy shares of the stock and then sell those shares that is a complete stock transaction.

Our buy trade described above is known
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