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I introduce the latest issue of the EU-China Magazine with a renewed sense of purpose, following the 12th EU-China Energy Dialogue held in Beijing on 14 July. The joint readout from the Dialogue between Mr Wang Hongzhi, Administrator of the National Energy Administration of the People’s Republic of China, and Mr Dan Jørgensen, European Commissioner for Energy and Housing, reaffirmed the overarching objective of EU-China bilateral cooperation: to expedite the global transition to clean energy.

The discussions at the Dialogue, which covered the acceleration of the energy transition, ensuring energy security, and designing efficient energy markets, are mirrored in the articles we have curated for you in this July edition.

In line with the Dialogue’s emphasis on accelerating the energy transition, this issue focuses on one of the most challenging yet crucial areas: decarbonising the industrial sector. In our Policy Updates section, we explore the EU Clean Industrial Deal, a recent key comprehensive strategy aimed at fostering a sustainable and competitive industrial sector through its six pillars. We also delve into the EU’s proposed ambitious climate target of cutting emissions by 90% by 2040, unpacking the rationale behind this crucial step and its alignment with industrial growth.

Our Innovation Spotlight features an analysis by the Regulatory Assistance Project (RAP), which examines the promising potential of electro-thermal energy storage (ETES) for electrifying industrial process heat. Its deployment could significantly enhance demand-side flexibility in the energy system. Complementing this, a commentary by the IEA underscores how industrial facilities can achieve substantial savings and contribute to global energy efficiency goals by implementing robust energy management systems. Additionally, an insightful opinion piece highlights how China is ‘financing green’ to support its green transformation.

As we reflect on the outcomes of the EU-China Energy Dialogue, the EU-China Energy Cooperation Platform (ECECP) continues to play its role in facilitating essential conversations and collaboration. The articles in this magazine offer a deeper understanding of the policies, market mechanisms, and technological innovations that are steering both the EU and China towards a sustainable energy future.

Dr Flora Kan

ECECP Team Leader

28 July 2025
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1.  ​News in brief
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European News

# Policy Initiatives 

EU: New methodology for low-carbon hydrogen and fuels 

The European Commission has introduced a new greenhouse gas emissions methodology for low-carbon hydrogen and fuels, as outlined in the Hydrogen and Gas Market Directive. This methodology complements those for renewable hydrogen and renewable fuels of non-biological origin (RFNBOs), thereby completing the EU’s regulatory framework for hydrogen. The move aims to provide legal clarity, attract investment, and accelerate clean hydrogen deployment across sectors like aviation, shipping, and industry. 

EU: New guidance to accelerate clean energy and cut power bills

The European Commission has released new guidance to help EU countries reduce electricity costs and speed up the clean energy transition. The package includes recommendations to support the roll-out of innovative renewable energy technologies such as floating solar and ocean energy, faster procedures for grids and storage developments, as well as the design of future-proof power grid tariffs. This move supports the revised Renewable Energy Directive and the reform of Electricity Market Design, as well as the EU’s Affordable Energy Action Plan, all of which aim to boost energy independence and cut energy bills across the bloc.

EU: New regulation package for energy efficiency and decarbonisation of the building sector

The European Commission has released a package of documents to support EU countries implementing the Energy Performance of Buildings Directive (EPBD), in a bid to strengthen energy independence, lower energy bills, and lower grid investment needs. The package will also help the EU to achieve its energy efficiency goal of reducing energy consumption by 11.7% by 2030 and stimulate the roll-out of renewables in buildings. Moreover, it should create a stable environment for investment decisions and make the EU’s construction industry and cleantech companies more competitive. 

EU: Budget proposal opens door to nuclear energy funding

The European Commission’s EUR 2 trillion EU budget proposal for 2028-34 includes nuclear power as an eligible activity for a national share of the budget, allowing funding for new or additional fission energy capacity installed in GW. Given that conventional nuclear projects have hitherto been excluded, this marks a major policy shift. With EUR 865 billion in national funding at stake, the proposal sets the stage for contentious negotiations among Member States over the EU’s energy future. However, the proposal is not necessarily final and will have be negotiated by the co-legislators.

Greece: First dedicated law to support green hydrogen

The Greek government has passed the country’s first dedicated hydrogen law, establishing a framework designed to license, certify and support the production of green hydrogen. The Law introduces a Hydrogen Producer Certificate (HPC) – a primary requirement for anyone building a hydrogen production plant in Greece, which will be valid for 25 years. The law aligns with the EU’s Renewable Fuels of Non-Biological Origin (RFNBO) certification. Green hydrogen production must demonstrate additionality, temporal correlation, and geographical correlation. The certification will be issued by DAPEEP, Greece’s designated Guarantees of Origin authority.

# Market & Business 

EU: Energy and Raw Materials Platform launched 

The European Commission has launched the EU Energy and Raw Materials Platform, aiming to strengthen industrial competitiveness and accelerate the decarbonisation of Europe’s energy system. The online platform will help EU companies efficiently source hydrogen, raw materials, gas, and biomethane by matching and aggregating demand and supply. The Hydrogen Mechanism is the first to go live, and will support the development of renewable and low-carbon hydrogen and its derivatives including ammonia, methanol, and eSAF by matching supply and demand. The first matching round is scheduled for September 2025.

EU: Solar becomes EU’s largest electricity source for the first time

New data from energy think tank Ember shows that solar accounted for 22.1% of the EU’s electricity mix in June 2025, narrowly overtaking nuclear, and far outpacing fossil fuels. At least 13 Member States hit monthly solar power records, including the Netherlands (40.5%) and Greece (35.1%), thanks to a surge in capacity and a stretch of sunny weather. The shift also helped the EU manage a spike in energy demand driven by the early-summer heatwaves that continue to batter the continent.

France: Lifespan extension of 20 nuclear reactors approved by regulator

France’s nuclear regulator ASN has approved extending the lifespan of 20 EDF-operated 1 300 MW reactors from 40 to 50 years, following safety standard enhancements. These reactors, Commissioned between 1984 and 1994, supply over 40% of France’s nuclear power. EDF will invest EUR 6 billion to extend their operational life. Preparatory work on the first of the reactors had already begun last year. The move aligns with France’s 2030 energy strategy, which includes extending the lifetime of existing nuclear reactors and a recovery plan for nuclear power.

Equinor and BASF sign 10-year natural gas supply deal

European chemicals giant BASF and Norway’s Equinor have entered into a long-term strategic agreement for the supply of up to 2 bcm/year of natural gas over a ten-year period. The contract will cover a significant portion of BASF’s natural gas requirements in Europe. Deliveries are set to begin on 1 October 2025, with the gas sourced from Norway.

# Technology & Innovation 

ENTSO-E and DSO Entity launch new data interoperability repository

European associations for transmission system operators (ENTSO-E) and distribution system operators (DSO Entity) have launched a Joint Working Group (JWG) Data Interoperability Repository, a new digital platform designed to support transparent, harmonised access to electricity data across Europe. The platform offers a central access point to national implementation reports from Member States on interoperability requirements, EU reference models and technical documentation, and outputs from Task Force 3, which supports the development of harmonised data models and alignment with standardisation efforts. Open to all energy sector stakeholders, the platform ensures secure, simple, and non-discriminatory access to key electricity data resources, representing a major step towards a digital, decentralised, and decarbonised electricity system.

EU: SPECTRUM Project to develop next-generation hybrid solar technologies

The newly-launched Horizon Europe-backed SPECTRUM Project aims to revolutionise solar technologies by developing next-generation hybrid systems that combine electricity, heat, and hydrogen production to support industrial sustainability and decarbonisation efforts. By harnessing the full solar spectrum through spectral splitting to optimise the conversion of solar energy into multiple energy vectors, the project will significantly enhance energy efficiency, while supporting the circular economy through industrial wastewater treatment. The 42-month project will develop and test prototypes of hybrid solar collectors and assess their economic feasibility. 

Sweden: Innovative waste-to-circular hydrogen project secures EU funding 

Swedish clean tech firm Plagazi AB has secured a EUR 29.5 million grant from the EU Innovation Fund for its Gävle Circular Park project. Set to launch in 2028, the facility will convert 66 000 tonnes of non-recyclable waste annually into 12 000 tonnes of circular hydrogen and supply 10MW of district heating. Plagazi designs and builds plasma gasification plants using a patented process and InEnTec-supplied plasma gasification technology to turn non-recyclable waste into circular hydrogen and captured, liquid CO2, which can be used to decarbonise both industry and transport sectors. 

# Projects & Investments 

EU: Boost to clean energy with EUR 3.66 billion EIB funding

The European Commission and the European Investment Bank have announced a EUR 3.66 billion disbursement from the EU’s Modernisation Fund to support 34 energy projects across nine Member States. Funded by revenues from EU ETS, this marks the fund’s largest disbursement to date, bringing total allocations to EUR 19.1 billion since January 2021. The selected projects, ranging from renewable energy, grid upgrades, energy efficiency, and clean transport, will support the modernisation of energy systems, strengthen the EU's industrial competitiveness, foster innovation and help to reduce fossil fuel imports. Greece has received funding for the first time following its inclusion in January 2024.

EU: EUR 852 million to support EV battery manufacturing

The European Commission has awarded EUR 852 million from the EU Innovation Fund to six pioneering electric vehicle battery cell projects located in France, Germany, Sweden, and Poland. Selected under the 2024 Battery Call, these projects aim to strengthen the EU’s battery manufacturing industry, offering a combined annual production capacity of 56 GWh. The funding will cover both capital and operational expenditures, disbursed based on project milestones. All projects aim to be operational before 2030. Additional promising but less mature proposals may receive development assistance from the European Investment Bank.

EBRD, the EU and partners announce plan to boost renewables in Ukraine

A newly announced strategic initiative, the Ukraine Renewable Energy Risk Mitigation Mechanism (URMM), aims to accelerate renewable energy investments and support Ukraine to restore its power capacity while delivering secure and clean energy. The mechanism is designed to stabilise revenues for developers. Projects benefiting from the URMM

Italy: Renewable auction attracts 17.5 GW of solar project proposals


Poland: Plan to regroup coal-fired assets abandoned


China News

# Policy Initiatives

China plans to develop zero-carbon industrial parks as part of green push


China rolls out direct producer-to-user green power policy


New pilot program to boost hydrogen production and use


NEA launches pilot program to accelerate new power system breakthroughs


# Market & Business

Power sector statistics of H1 2025 shows decline in capacity utilisation


China launches NEV promotional campaigns in rural regions


State-backed fusion energy firm debuts in Shanghai


China takes further steps to regulate competition in NEV sector


China moves to curb disorderly coal production amid oversupply


China HBIS to supply green steel to Italy


# Technology & Innovation

Global energy interconnection standards issued to boost green development


CHN Energy unveils world's first 100B-parameter AI model for power generation


Envision launches world’s largest green hydrogen-ammonia plant


# Projects & Investments

China releases 2025 catalogue of green finance-supported projects 


China allocates CNY 4.19 billion renewable energy subsidies for 2025


China starts work on world’s largest hydropower plant


Sinopec launches China’s first industrial-scale offshore floating PV project

Shanghai Electric produces first batch of green methanol
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