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Buying a house in the US as a foreign national can be quite intimidating, especially if you are not aware of how the US real estate process works. If you are looking to buy a house in the USA, either as a US newcomer on visas such as H1-B, L-1, etc., or a non-resident foreign investor, you can find out more about how to purchase property in the USA from start to finish by reading this definitive guide.
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This guide provides information on buying property in America as a foreign national from start to finish, including important considerations for US Newcomers or recent immigrants on a visa or non-resident foreign investors looking to buy property in the USA.

	[image: ]
	 	[image: ]


[image: ]

Can foreigners buy a house in the USA?
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Yes, foreigners can buy houses in the USA. The process is pretty simple, and foreigners may purchase any type of real estate, including residential property, commercial property, or land.

Go through this guide to learn about the requirements, process, and tax implications of buying a home in the US as a foreigner.
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Landscape of foreign real estate transactions in the US
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Per the National Association of Realtors (NAR), foreign nationals purchased $74 billion worth of US existing home sales during April 2019 March 2020 ($153B at its peak in 2017). Additionally, 60% of foreign buyers were recent immigrants (newcomers) or visa holders in the United States. The remaining ~40% are non-resident buyers.

Foreigners bought 107,000 existing home units worth $54.4 Billion from April 2020 – March 2021, down 30% in terms of the number of units (154,000 units during the same period last year) and down 27% in terms of dollar volume ($74 Billion during the same period last year).

This decrease can be attributed to the shrinking of foreign travel due to Covid-19.

The following infographic provides insight into the landscape of foreign real estate transactions in the US:

[image: Infographic for foreign real estate transactions in the US ]Foreign Real Estate Transactions from Apr’ 19-Mar’20, Source: NAR
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Documents Foreigners Needs to Buy Property in the USA
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Depending on the mortgage lender you choose, you could have to provide any or all of the following:

A valid foreign passport,

A U.S. visa, or a driver’s license;

Social security number or ITIN;

Bank statements and, if relevant, financial documents from your foreign bank

evidence of reserves

check stubs

tax return

Credit Score(if applicable)

Even if you don’t have US credit history, you can still get a mortgage to buy your US property.

See - Guide to Foreign National Mortgage Loans with No US Credit at the last part of this book.
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Step-by-step process for foreigners to buy a house in USA
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Following is a step-by-step guide on the home buying process in the US for foreigners looking to buy property in the USA –
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Step 1 – Decide where you want to buy the house in the USA
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There are no restrictions in the United States on purchasing a property as a foreign national. This applies to resident foreign nationals who might want to buy property for primary residence based on where they currently live in the USA or Non-resident foreign investors looking to buy property for vacation or investment use.

While determining where to buy a house, resident foreign nationals should consider factors like commute, community type, schools (if you have kids), amenities nearby, etc. Likewise, non-resident foreign investors should research the USA’s best cities and states to live in (and invest in real estate).

List of top states where Foreigners buy property in the USA:

[image: image]The top states where Foreign Nationals buy; Source: National Association

of Realtors (NAR)
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