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Chapter 1

Introduction 
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Let us face it, almost all people would have an idea for a business if they give it enough thought. In fact if most people give it a serious thought they can come up with several and even multitudes of business ideas. While not all of these ideas would be profitable and even be questionable, there would be at least one or two that could make them decent income. 

Besides, business ideas are free and you can think of and even copy the business ideas of other people which I hope you would do ethically if you happen to hear about a good business idea thought about by someone else or are already doing. Let us be frank, a good business idea is not alone. As soon as someone comes up with a profitable business idea others would copy it both ethically and unethically. Sad to say but this is true. It is not always the person who thought of the business idea first that profits but the ones who have the business acumen to make the new business idea a success.

Now that we have established that almost anyone can think of a business idea that might suit them comes the hard part and one that must always be done right at the beginning of laying the foundation and research for starting a business of their own: Where to get the capital to start the business.

Most people fail to realize that many business ideas and even those in the initial phases readily fail because they have no capital to start the business they are thinking of. Do not underestimate this as this could ruin you in an instant.

For example, you might think that starting a podcasting business does not require serious money but you are wrong. You need electronics devices like a cellphone and sound and audio equipment to have a decent podcasting setup and let us not forget a laptop. But you might say I can start with just a cellphone. Sure you can but how far would you go in your podcasting business? Not to be pessimistic about you but I do not think you will go far.

Believe me, I have been there. I started a YouTube Channel, blogging and other online businesses but soon realized for example that a great deal to succeed these days in online business have to do with producing high quality online content. This is because the online business setup makes it so that almost anyone can enter the business but unless you are prepared to pay good money then your online competitors would leave you by leaps and bounds because they have high quality content probably because they paid others to do it. They probably also paid for online advertising space which is something you cannot do without money.

If this is how much business capital is required in even just starting a simple podcasting business then imagine the capital needed for setting up actual brick and mortar businesses with real physical products.

But do not worry, a well planned business plan includes how to get capital for your business no matter how much money is needed to start it. For example we have businesses that are funded based on the perceived profitability of the idea alone. Do not believe me? Here is a simple example you might be always missing when you travel to work, school or just while traveling around: 

Real estate companies selling condo units that have not been built but are just mere plans. Have you missed this? How can someone sell a house or condo that does not exist yet but are just mere drawings and plans? You know the story right? The real estate company does not really have the money to build these condos but are relying on the prepayment of the customers who paid them in advance to own a condo that would be built soon. If real estate developers can do this so can you too. 

This is very widespread especially in the construction industry where many construction companies especially the small ones really have no money to fund their contracts and rely on the ongoing payments of their customers to fund their contracts.

Now that you know that there are many sources to funding your business, let us discuss the most common ones together with their advantages and pitfalls. 
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Chapter 2

Personal Savings
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It all starts with your own money. Ask yourself this: Do I have enough money on my own to start and continually fund the business I want to own? I asked this question because I have known very real life stories where wannabe business owners blindly believe that they can make their business a reality no matter what their skills, finances and other factors are telling them. This might be because even in times of self-doubt they were cheered on by their loved ones for better or worse. 

This is especially true for delusional people with limited funds. For example, you might know this television program “Dragons Den” where aspiring business owners pitch their business to multimillionaire “Dragons” in the hope of securing funding. The show is similar to “Shark Tank”.

In one of the business pitches, a retired and sickly lady nurse spent more than $100,000 patenting and building a few prototypes of her invention which is a toilet accessory. The invention does not matter but the important thing is that she spent more than $100,000 which was her life savings because she believed that her invention would sell based on the encouragement of people close to her.

To make a long story short her business was not funded and according to online sources her business never got anywhere so she lost her life savings and much of her 10 years of life working on her “business”.

In another story on the same show, a man sold his house to fund his business whose product was a napkin wipe for men. Again it  is the same story, his business never got funded and online sources report that his business has gone bankrupt.

This is are just two in a long list of stories in this show which shows how delusional some people can be in thinking that their business would succeed that they spend all their savings on it. 
The advice is to spend only enough money to try out if your business would succeed and do not blindly go all out. If you believe that your current disposable personal funds are not enough for the business you are thinking then have a second thought. 

I was also in the same boat once for a long while thinking that my business idea was so good and would be a guaranteed success that I was almost ready to fund it with a significant portion of the small savings I have. Luckily for me I was a bit of a perfectionist and ran my idea over and over again using actual examples of business I read about who have succeeded and failed.

What struck me most in my studies was that many business that are now big and widely successful were funded literally with almost nothing. The owners of these successful businesses firstly spent more of their time than money building their business. 

When I mean time I meant they thoroughly researched their business: the competitors, how cheaply they can produce it, who are their customers... etc before spending a little money to try out first if their business idea would succeed.

Many wannabe business owners think that you need to start out big and spend a lot of money to instantly make their business a success. Believe me, it took me several business idea trials and errors before I discovered what business works for me.

If you think rich people do not worry about business capital just because they are rich think again. Here is an example from none other than Elon Musk himself:

He and his brother migrated to America from South Africa and essentially supported themselves by working for someone else. Having no capital, Elon thought about a software product because it does not need a lot of money to start. It just needs time of which Elon and his brother have.

Fast forward a coupe of years and Elon Musk became a millionaire when he sold his software product. You think that was the end of his money problems? Hardly, when he started Telsa and his other companies he did not have enough money to continually fund them. But by this time he had already learned how to get capital from other people to fund his many business ideas.
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