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			“Wealth flows from energy and ideas.”

			— William Feather

			“Everybody needs money. That’s why they call it money.”

			— Danny DeVito, Heist, written by David Mamet






			To the Scaramucci family in 2040 who is super happy that the Scaramucci family in 2021 bought bitcoin.
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			Chapter 1

			Crypto Cavalier

			I Speak for The Coin

			It was just another day in the basement when I read Bill Maher’s tweet about Bitcoin.

			This single room has become my bunker and global headquarters. I had to grow my business, steer it through the Covid crisis, and reorientate it to Bitcoin, all from this room in my Manhasset home. It’s where I have conducted countless Zoom calls and twice-weekly CNBC appearances. On screen, I’ve been Brioni from the waist up, but Champion gym shorts from the waist down. Now you know.

			Maher, the standup comedian and host of the show Real Time with Bill Maher, posted on Twitter that all cryptocurrency “is like Tinkerbell’s light - its power source is based solely on enough children believing in it.”1 Twitter users pled for me to explain Bitcoin to him and “set him straight.” I responded that I’d try.

			It was an interesting spot to be in because I was once a skeptic of cryptocurrency. These days, though, I’m sort of like the Lorax of Bitcoin. At the start of 2021, my company launched the SkyBridge Bitcoin Fund, recommending clients take a 1 to 3 percent stake. SkyBridge is hardly alone in backing Bitcoin, but the new fund and my media profile has placed me on the frontline of defending it from attacks.

			Calling Bitcoin “Tinkerbell’s light” is easy to do if you don’t take the time to examine what makes it worth something. It exists only in the digital world, but that doesn’t mean it isn’t an actual, finite asset. There’s no greater lesson in the concept of “digital scarcity” than URLs. What is Amazon.com worth? A lot, since there can only be one like it, as determined by the internet’s domain system and the number of people using it. Is the word Bitcoin, twelve years since its inception, worth something in the international marketplace? I say that it is, and this book will show you exactly why.

			If you’ve already decided that I’m brainless for telling you that a cryptograph on a computer is worth something, then you don’t yet really understand the 5500-year history of currency. (Never fear, chapter 2 gets into it in some detail.) Every time humanity has embraced technology, whether from a horse and buggy to an electric car, or from telephone to video conference, we’re moving ahead toward something better suited to the demands of the day. It would make sense that our money would also advance technologically and with Bitcoin, it has.

			There are pieces of paper with green ink in my pocket right now. They’re fabric, mostly cotton. And I can use those in the local shop to pay for a bottle of wine, or whatever. Well, what is it exactly? What is backing this currency? I can hear someone say, “Oh, the Federal Reserve is backing it.” In what way? There’s nothing backing a fiat currency. It’s only the trust in the discipline of the government behind it. But because of the pandemic and the global financial crisis, we have a massive proliferation of fiat currency. And that usually ends in tears.

			Our politicians are relying on central bankers to smooth things over with low interest rates and by flushing the marketplace with liquidity. Our society is negatively impacted already because the top 1 percent are getting wealthier as their assets increase in nominal value. On the other hand, the lower and middle class have significantly less or no assets to capitalize on the liquidity. As nations around the world devalue their currency for reasons of geopolitics and domestic pressure, users of that currency will suffer—and seek alternatives. We’ll look at Venezuela and Argentina as case studies, but with surging money printing and deficit spending in U.S., the dollar may not be the world’s reserve currency for much longer.

			I called Bill Maher and we spoke for hours. He’s a smart guy, but by the end he still didn’t get it. It reminded me that most successful comedians are depressives and pathological pessimists.

			Part of Maher’s problem with Bitcoin is the energy consumed by the computers that support it, which he says, “could single-handedly push global temperatures above the tipping point of two degrees.” Well, the Cambridge Centre for Alternative Finance2 estimates that the energy Bitcoin uses—148 terawatt-hours a year—is equal to about 1.5 years’ worth of wasted energy in the U.S. from devices left plugged in to outlets.

			No one, including Maher, launched similar tweets against the energy consumed by banks—every branch, ATM, mainframe server, and office. What about commercial office buildings—particularly television studios? They are responsible for a tremendous amount of carbon emissions. So, are we lambasting or boycotting the real estate, entertainment, and banking industries as well?

			It feels like there’s a target on Bitcoin’s back because it’s a new idea—and because there’s a lot of old guard who feel threatened by it. You wouldn’t figure an iconoclastic comedian to be so retrograde in his thinking.

			The future of all energy production rests with green technology. When New York considered a bill that aimed to halt Bitcoin mining for three years over environmental concerns, Miami Mayor Francis Suarez took to Twitter to say his city “can mine Bitcoin with clean nuclear energy provided by Florida Power and Light….We want to be the crypto mining capital of the world and know it can be done sustainably and incorporate solar.”3 Iceland, Sweden and Norway , places with reliable geothermal power, have become booming sites for Bitcoin miners.

			Pessimists see problems, but optimists see opportunities. For example, gas flaring at fracking locations produces around 1 percent of global carbon emissions. Bitcoin producers realized this gas could be a great source of energy for small, transportable data centers. The Bitcoin mining company EZ Blockchain has recently set up five such operations on gas sites, the latest in Utah with Wesco Operating, Inc. Crusoe Energy Systems introduced “Digital Flare Mitigation” programs with Bitcoin companies to create twenty data centers. Other countries have also recognized the opportunity, with Russian companies, in particular, developing similar projects.4

			There are those who will see Bitcoin representing the evolution of money. Others, like Maher, won’t. Even though somebody like Marcus Aurelius would tell you that the only constant is change, for some reason, human beings don’t like it. They think they’d like to be locked into a false sense of security, but they’d be way better off unshackled from that false narrative and accepting the vibrancy of what’s going on.

			To use baseball metaphors: we’re not in the first inning; we haven’t even left spring training. But I think Bitcoin is here to stay. I think we’ll be sitting here in five or ten years, and people will say then, “I heard about Bitcoin in 2021. It’s unfortunate that I didn’t invest in it.” I don’t want any of them to be SkyBridge investors.

			The rest of this book will explore how Bitcoin evolved, how it works, and why we came to believe in it. By the end, you’ll either go out and buy Bitcoin or you won’t. I plan on sending a signed copy to Bill Maher. If he doesn’t understand by the time he finishes, I’ll give up on him for good.

			Money is a Garden

			I founded SkyBridge C​apital in March 2005, and into its 15th year, it manages $7.5 billion in assets. We have sixty employees across the three locations: the headquarters in New York and offices in Abu Dhabi and Florida. Basically, we are a hedge fund manager for the “mass affluent.” That’s investor slang for folks with between $100,000 and $1 million of liquid financial assets.

			SkyBridge’s founding principle was to democratize the hedge fund space. If you were a high-net-worth individual and had $50,000 or $100,000 that you wanted to invest in a hedge fund, you could come to SkyBridge and we’d give you the best and brightest portfolio. We also bundle client money to gain access to top hedge fund managers with higher buy-ins. For example, if you wanted to get into Steve Cohen’s fund, there’s a $25 million minimum. SkyBridge can aggregate your $50,000 with the rest of our investors, and now you can get into Cohen’s hallowed fund. (We have more than $300 million with Steve, by the way.) By 2021, we have 26,000 clients and an overall phenomenal track record.

			I’m from a blue-collar family. I did go to Tufts University and Harvard Law School, but my dad was a crane operator. I have a perspective from growing up in a Port Washington, Long Island neighborhood, but gained another from working at Goldman Sachs and building hedge fund businesses. From both vantages, I learned the most important word when it comes to money is “save.”

			If you save consistently, lo and behold, you’ll be sitting on a body of assets that you can now earn money from. Notice that I don’t like saying that the “money is working for you.” That phrase implies you’re doing nothing. I don’t believe in that.

			People think it’s possible to just plant money and watch it grow. But anyone with a lawn or garden can tell you, it takes a lot of attention. You have to prune the roses, weed the grass, make sure the dandelions aren’t growing in the sod. Having said that, you can farm out some of the work. But then you also have to watch those landscapers. Money requires the same attention. You can’t sit there and say, “They got it all covered. I’m off to Telluride.” I don’t believe in that attitude. You can’t just put anything in your life, especially your money, on autopilot.

			Even when I was making $300 a week, I put 15 percent of the net disposable income away. Every single month I stocked my savings account first. That turned out to be one of the wisest things that I’ve ever done, because I put it in equities. I allocated to the stock market, private equity market, places where the money would grow. The savings eventually became large enough to launch SkyBridge.

			In 2009, I began the SkyBridge Alternatives Conference, which everyone calls SALT. It’s a global thought-leadership and networking forum, forging connections
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